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After World War.I, Malaxa started with a small workshop for the repair

of railway cars, which he enlarged by having a few State Railway o ficials

in his pay and /laving them send cars to his shop which did not really need

repair. They were given a fresh coat of paint and the bill paid was for the

price of a major repair.

. With the aid of the German Borsig-Werke, Malaxa started his locomotive

factory, getting orders for ten years and cash -advances. : He b•ecame interested
.	 •

in arnaments and with more German aid built armament factories':

During the Tatarescu. government (1933-1937) and during King Carol's per-••

Donal dictatorship (193/1 -1940) Malaxa was able to use his influence at the

Palace so Eis„4. to have his men appointed in offices such as that of General

Manager of the State Railways and even that of Minister for Communications,

so that he could place :his contracts on the terms which best suited him. In

1933, he started a violent campaign to get a monopoly on State contracts .

throuel some newspapers and *a few members of Parliament - demanding also the'
,

c ell ation of contract's with 'the Czechoslovak Skoda factory. This campaign

was backed by Puiu Dumitrescu 'King Carol's private secretary) whom Malacca.•

bribed and through whom he got in touch with King Carol and. Mme I,upescu. The

SkOda contract was cancelled and Malaxa got orders for delivery of munitions

-. to, be manufactured in.,,factories7not yet even built.

Arrther evidence of his influence and ruthlessness is
. 0

factory idito.h was built solely on advance payments 'from the
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pipes was raised by 1000/100 - an unprecedented fact.

Beginning in 1937, Malaxa started to play the Hitler game and aided by Ernest

Urdareanu (King Carol's private secretary- after Damitrescu fell out of favor),

.became ohe of th,e chief pro-Nazismn lang Carol's entourage. At the same

tine he was supporting the Iron Guard. Malaxa established close connection

. with Marshal Goering's brother, AThert, and invited Min to participate.in
'-all Ruman.ian companies in which he had a financial interest - including the

big..Resita, Company Iron & Steel Works. (Edgar Aiisnit made available to'. the

FBI phetoetat copies,of a letter.in German from Albert Goering to Malaxa
-

' dated 21 Juna,19/10, concerning negotiations in which the Germans were seritic.=

control' of the Rumanian arMament industry, with the apProval - icing Carol.)

January 1949, King Carol sent .Malaxa to Berlin on a special! mission te

• things up attar' the execution of Codreanu (Chierof the Iron Guard),
.	 .,

Tghich„-had .reaulted in angry murmurs from-Berlin and. -a near crisis.' Fiala=

.retuined toRtidania with the conclusion of a pact of intense Gemnan-Ftumanian

ea-anemic collaboration:
:	 .	 .

	

During the	 Malaxa cooperated with the Axis so enthusiastically: that-.
••oria' tine he forced Tveryone' of the 5,000- men in his employ to loin the.	 .
n Guard and .wear i'se'en Shirts. His collaboration with the fron•Giia-rd,waA

.	 •	 .
, SO : close that' when the rGe.ard unsuceessfully:rehellad against Antonecu'in•

• •	 :
"Jandari . 1.914i; . it was discovered that Maier./ had not oflI aided them

.	 .	 •
.:cially:ba s'had procured arais lop them. His house ., in Alea.:Alexandrn

cha-reet-, had been turned: intO an Iron Guard fortress which had to be .cenr,

bombardment. For thisoreisoli, Talaxa iras.ariaated:h,7,

'oneself:- and :"h.t.s.: ,factories confiscated.
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In 19h5, he succeeded in coming to terms with the Communists and Rus-

sians, obtaining new contracts and advance payments. He was reestablished

as head of his tube factory by Gheorghiu-Tej, Communist Minister of Com-

munications. The probable reasons were the 'disorganization that prevailed

within the factory, the need for production, and the promise of large sans

of money to the Communist Party.

Lucretiu Patrascanu, member of the Communist Party, gave to Constantin

Visoiarii, one of his colleagues in the pre-ComMunistcoalition Cabinet, an explan-

ation cbncerning the attitude adopted by his Party in the Malaxa question:

."....we discussed the matter in the Center Committee of

the Communist Party.	 it was decided that Malaxa would

have our full support. Ana Pauker has disclosed to some of us

that one-half of the indemnity igranted to Malaxa will be paid by•

• .him to the Communist Party. .Col. Finoghenov, Head of the Soviet

Economic Mission has told one of the most imiportant members of

•oar,Party that'Malaxa must be backed because he is ready to give =	 • U.

the thole of Rumania to Soviet Russia so long as he can make a
.1

profit out of it. n 	.

' Malaxavas the only Rumanian to receive. any compensation for property
6-

xeMo`Yed or looted hy .the Russians'. .His oil-Pipeline plantALaminorul Mare)-	 .
was moved to Russia for this he received 12,h00;0010; Not only was coM!..

• pensition equalto:the dlill . valUe.of the factory, but he was recognized

	

right to receive it in dollars	
. , .

He was authorized to c011ect'hiidogars'aY

:export 's:and by selling tp . Aneri4ns .unlimited credits in	 currency_—

101'i/ere:made available to .424n. Malaxi-succeeded:in:-ceshingthe-itwo'million
• - 	 •	 •	

. 	 y	 . •	 -	 .
'

• .



of the Rumanian Government in the United States were on a cash basis. He 	 1-7:

personally knew;of.'cash gifts .made by . Malaxa to members of the Xission.includine
• •	 "
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by sellingselling to the Joint Relief Committee of New York the large amounts of

Rumanian lei which they needed for their relief work, and the remainder of

the total by exports.

Malaxa's collaboration with the Soviets became more intensified. He

played a big part in working out the Soviet-Rumanian Mixed Companies (Sovroms).

He and Vice Premier Tatarescu drew up the agreement for Soviet-Rumanian Col-

' laboration in MET 105, which the Rumanian delegation had no Other choice but

to sign.	
V!!

. The Soviet government .authorizedMalaxa to visit'theynited States as

•.a.member of an economic mission for the pu 4rpose,of getting credits and loans

to build an auto factory in Bucharest, but he was unable to raise more than

a; commercial loan of 13 million. mowrer, on his . own behalf, he was able

' to get udiocked a large pre-war bank account in New York. A former employee
• ,

of Jacques Rosenstein, a Swiss banker at No. 1 Wall Street t New York City,

advised that Rosenstein was a personal friend of Malaxa ankthat blocked

funds of MalsZa in,the amount of P1,500,000 were released through arrange-

ments-made by Rosenstein and that Rosenstein . received 5%, or $75,000 for .

his services.

An . FB/ report reveals Malaxa's association with the Rumanian Mission in

the United States. On October 31, 19141, FBI agents interviewed Rannfif

Riposanu, former Counselor of the Rumanian Legation in Washington. Reposana
• •

Stated that Malaxa was financing the Communist members of the Rumanian Mission
'	 '

in the United States and all financial . negotiations-with the Communist members •1
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the Minister, mihai alea. These contrdbutions are amounts which apprOXi.-

mated f44,000 monthly.

The FBI further reported that both adu Stoichita, Third Secretar y of

the Rumanian Mission, and leposanu, former Counselor of the Rumanian Legation,

have indicated that a'separate sum was available to the Rumanian Legation

for salaries over and above the stated allowance made by the Rumanian Govern-

ment,.and this fund was maintained by Malaxa.

General Radescu t s statements and actions indicate clearly that he is in.SYm.:

pathy,wd.th Malaxa and indeed very mpch in Malaxa l s debt. In 1948 it is reported

that Malaxa as providing Radescu a Monthly allowance of S5,000.
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Malaxa'used everrt Ice to overcome monetary reguli:' .Ins and reitxdctive
orders. When the Rumanian National Hank refused to license dollar transfers
.except for special purchases in the interest of national defense, Malaxa
was able to get around the requirements. He placed an order with the U. S.
Steel Products Co. of New York in 19L0 for P1h0,000 worth of steel billets.
After payment in advance was completed through the Rumanian National Bank,
he cancelled the order. The money was then repaid to Malaxa t e accounts at,the Chase Bank in New York.

;


